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Hotels sector touched new highs in Q4

Occupancy rates to rise
due to G20 summit
meetings, World Cup etc

THE HOSPITALITY INDUSTRY'S
performance in Q4FY23 surpassed
that of the previous quarter, which
is traditionally regarded as the best
quarter of the year. This accom-
plishment can be attributed to sus-
tained growth in both the average
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roomrate (ARR)and occupancyrate
(OR), surpassing figures from the
last quarter and pre-pandemic lev-
els. Consequently, there was a sig-
nificant increase in revenue per
availableroom (RevPAR).This report
aims to provide insights into the
current demand scenario in key
cities, leveraging the Q4FY23
resultsand management commen-
taries from majorplayersinthe hos-
pitality sector,namely Indian Hotels
(IH), Lemon Tree Hotels (LEMON-
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TRE), Chalet Hotels (CHALET), EIH,
Oberoi Realty (OBER), Brigade
Enterprises (BRGD),and ITC.
According to HVS Anarock, the
occupancy rate (OR) in Q4FY23
reached approximately 66%,show-
ingaq-o-qincrease of 130bps.This
figure was 800 basis points higher
than the ORrecorded in Q4 of FY20.
The rise in occupancy rate can be
attributed to robust demand from
various events such as weddings,
MICE (meetings, incentives, confer-

ences, and exhibitions), and inter-
national events like the G20 meet-
ings.Furthermore, the average daily
rate (ADR) continued to climb,
reaching 37,867, which marked a
9% increase compared to the last
quarterand a 25% increase com-
pared to the Q4 of FY20.

InFY23, the industrywitnessed
a sharp recovery with ARR/OR sur-
passing/touching the pre-Covid lev-
els,supported bynewtravel themes,
large global events, and favourable
demand-supply dynamics.

ARRand ORare expected tocon-
tinue its strong momentum in the
near term, led by favourable
demand-supply dynamics and
demand drivers such as the G20
Summit meetings, the ICC ODI
Cricket World Cup,and theresump-
tion of foreign inbound travel. ARR
should continue to inch higher,
thereby boosting RevPAR.

We reiterate our Buy rating on
IH with a TP of ¥440 for FY25.We
retain our Buy rating on LEMON-
TREwithaTPof¥115 for FY25.
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