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Acquisition of ‘Keys' hotels is

‘expected to add ¥60-65 crore
‘to the consolidated EBITDA
(eamlngs befebe mterest,

Lemon Tree Hotels Ltd, said
that the acquisition was a'

“strategic fit”. Keys is expected
to add %45 crore as EBITDA in
FY20 itself against an expected
turnover of about ¥90 crore.
Over a two-year-period, ration-
alisation of expenses, reduc-
tion in duplication of work,
among others sh‘)uld leadtoa
higher EBITDA.

“Keys is a strong brand and
is generating good revenues.
Our focus would be to in-
crease the operating profits. If
we are able to reduce the cor-

porate expenditure by say 30

Patanjali K!anl, Chairman
and MD, Lemon Tree Hotels Ltd

per cent, there will be substan- -

tial addition to EBITDA,” he
told BusinessLine. Lemon Tree
had a turnover of about 3273
crore in FY19 and net profit
stood at ¥63.24 crore. Its OPM
(operating profit margin) and
net profit margin stood at
24.98 per cent and 23.14 per
centlast fiscal. \
Keys is present in 18 Indian
cities through brands like
Keys Prima (upper midscale),
Keys Select (midscale) and
Keys Lite (economy). On the

other hand, Lemon Tree with
its four brands - Aurika Hotels
& Resorts (upscale), Lemon

§ Tree Premier (upper mid-

scale), Lemon n'ee Hotels
(midscale) and Red Fox by
Lemon Tree (economy).

' Keswani said both Lemon
Tree and Keys brands will op-
erate side-by-side. All of them
will be retained.

“Post acquisition, we will
have two brands across each
category. Depen on user
preferences we :/iv.;ilg offer the
appropriate brand,” he said.

Default choice

‘Keswani said that Lemon Tree

is looking to evolve as the “de-
fault choice” for users in the

‘mid-scale segment.

“We want to be the default
choice for consumers in India;
especially when it comes to
mid-scale segment. For that,
we have to look at expanding
the supply base,” he said.




